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I refer to your letter of 19 August 2010, copied to the Chief Minister, to which was attached
Mr Dorman’s report arguing for a ‘fully independent’ public inquiry into the ‘placing into
administration’ of Landsbanki Guernsey Limited (‘LG’).

The Commission’s oft repeated position in this matter needs no rehearsal in this letter. The
Chief Minister’s position is in the public domain, including recently a statement to the effect
that, if the States were to approve a requete bespeaking a public inquiry, so be it. Whilst the
Commission can play no part in such political processes, the Commission believes that any
inquiry into its regulation of LG would confirm the findings of the Promontory Report.
However, the Commission has to question the scope proposed by Mr Dorman, involving (as
it does) the actions of governments, regulators and businesses elsewhere than in Guernsey,
particularly Iceland and the United Kingdom, all of whom are without the reach of the
jurisdiction of any inquiry which the States could establish, voluntary participation excepting.

Finally if it be imagined that the Commission was inactive during the Landsbanki saga, I
remind you of what the Commission did during the period leading up to LG’s administration,
and suggest that, had the Commission done nothing, the position facing LG’s depositors
would have been greatly inferior. In the result, there can be no doubt but that the action taken
by the Commission was, and will prove eventually to be beneficial to the interests of LG’s
depositors
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